8.Accounting
1.General definition of accounting
Today, it is impossible to manage a business without accurate and timely accounting information. There are two financial statements which contain it – the balance sheet and the income statement. They are summaries of a firm’s activities during a specific time period. The primary users of accounting information are managers. The firm’s a accounting system provides the information dealing  with revenues, costs, accounts receivables, amounts borrowed and owed, profits, return of investment, and the like. Accounting information helps managers plan and set goals, organize, motivate and control; lenders and suppliers – to evaluate credit risk; stockholders and potential investors – to evaluate soundness of investments.
2.The basis for the accounting process

The basis for the accounting process is the accounting equation. It shows the relationship among the firm’s assets, liabilities and owner’s equity. Assets are the items of value that a firm owns. Liabilities are the firm’s debts and obligations. Owner’s equity = assets – liabilities. By moving the above three terms algebraically we obtain the standard form of the accounting equation: assets = liabilities + owner’s equity.
3. Balance sheet

A balance sheet (or statements of financial  position) is a summery of a firm’s assets, liabilities and owner’s equity accounts at a particular time. It can be prepared once a year, semiannually, quarterly or monthly.
4. An income statements

An income statements is a summery of a firm’s revenues and expenses during a specified accounting period. It can be prepared once a year, semiannually, quarterly or monthly.

5. The importance of the above two statements

The information becomes more important when it is compared with corresponding one for previous years. A number of financial ratios that can be computed from this statements provide a picture of the firm’s profitability, its short-term financial position, its activity in the area of accounts receivables and inventory, and its long-term debt financing.
